
 pence/certificate +/- 

  RTFC Year 11 17.00 +0.75 

  RTFC Year 10 12.25 -0.75 

 
 
Market Overview 
 
The final week of the old RTFO arrangements saw a 
familiar issue affecting the UK’s arrangements, as geo-
politics supported crude oil prices which filtered 
through into refined product prices – not least diesel, 
which saw sharp increases mid-week. 

With the underlying oil price rallying, diesel prices 
reached their highest point of the year, compressing 
biodiesel premiums which slipped back into the range 
seen at the end of March, with FAME 0 back at levels 
around $180/mt over the front month ICE gasoil con-
tract, and RME around $216/mt over. 

That tightened the cap once again, leaving little room 
for upward momentum and shaving value from the 
Year 10 RTFC, which dropped 0.75 p to 12.25 p/
certificate – in line with the fall seen on FAME 0 pre-
miums on a pence/litre basis. 

For Year 11, however, the imminence of the increased 
mandate and the ongoing concern regarding the avail-
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UK's new biofuel targets come into force 
 
The UK’s Department of Transport (DfT) said it wants the transport 
sector to cut greenhouse gas emissions 6% by 2020. 

The government has placed an initial maximum cap of 4% for crop-
based biofuels in 2018, reducing it annually from 2021 to reach 3% 
in 2026 and 2% in 2032. 

According to evidence given by the DfT earlier this year, this thresh-
old would enable current producers of crop-based bioethanol in 
the UK to continue supplying the market, but would effectively ex-
clude new capacity from this source, favouring second-generation 
biofuels instead. 

The changes will also bringing renewable aviation fuels and what 
the government calls ‘renewable fuels of non-biological origin’ into 
the RTFO for the first time, providing a strong financial incentive for 
biomethane to be converted into biogas and claim credits for use in 
transport. 

Until now, producers of biomethane could only claim for renewable 
energy credits through the Renewable Heat Initiative to use renew-
able gas for heating buildings, and many are expected to switch 
focus to earning Renewable Transport Fuel Certificates (RTFCs).  

Referring to aviation fuels, Willie Walsh, chief executive of the In-
ternational Airline Group, which owns British Airways, said: “These 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 977.00 339.00 21.04 

  FAME 0 817.00 179.00 11.11 

  RME 854.00 235.00 13.41 

  ULSD 638.00     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 0.49 1.86 

Methodology 

 FX USD/GBP 0.7014 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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incentives have enabled alternative fuel sources to be developed for 
cars and lorries, while aviation has traditionally been heavily       
dependent on fossil fuels. This Government initiative will support 
our plans to build Europe’s first waste to jet biofuel plant in Brit-
ain”.   

The revised RTFO legislation sets an additional target for advanced 
waste-based renewable fuels, starting at 0.1% in 2019, rising to 
2.8% in 2032. 
 
 
 

UK's Vivergo to restart bioethanol production in view of new 
RTFO 
 
Vivergo’s 420 million litre/year bioethanol plant in north-eastern 
England will restart production after a four-month shutdown, in 
view of recent government legislation to raise the mandate for bio-
fuels, the company said in a statement on Tuesday. 

The producer, which is owned by ABF, did not specify the timing of 
the restart or whether the plant will operate at full capacity. 

Vivergo mothballed the Salt End plant, near Hull, last December, 
citing citing government inertia on biofuels policy, the rising cost of 
wheat and falling prices for ethanol in Europe as reasons why pro-
duction had become uneconomic. 

In March, the UK’s House of Lords (the upper chamber of parlia-
ment) revamped its Renewable Transport Fuel Obligation, which 
Vivergo said had helped enable a restart. 

“We are pleased to see the RTFO pass through Parliament. This 
step, combined with the completion of maintenance work, has 
prompted us to recommence production after being offline over the 
winter period,” Vivergo's managing director Mark Chesworth said in 
the statement. 

Richard Royal, Vivergo's head of government, explained that was 
vital for Vivergo to get the RTFO passed through Parliament before 
the ‘new year’ of RTFO targets that go into force in April, and in   
December, it looked like this may not happen. 

"Inevitably such uncertainty has an impact upon business planning," 
Royal explained.  

The reviewed RTFO, to come into effect from April 15, commits the 
UK to increasing the contribution of biofuels in the overall fuel mix 
from 4.75% to 7.25% in 2018, rising to 12.4% by 2032. 

However, the company pointed out there is “much still to do” as it 
urged a mandate for E10, which is petrol blended with 10% bioetha-
nol. 
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ability of supply to meet the new requirement meant 
that sellers remained in short supply and values were 
wide apart in terms of bids and offers. 

There were some reports of trading around 17 p/

certificate, a 0.75 pence increase on the previous 

week’s assessed values, and Energy Census assessed 

at that level. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   

16 April 2018 
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A government framework for E10 was omitted from 
the new RTFO, in line with a longstanding policy that 
responsibility for introducing the blend lies with fuel 
companies. 

Fuel companies, in turn, say that the government 
needs to give official blessing to E10 before they can 
start blending it and offer it for sale on forecourts. 

Chesworth said that having got the RTFO passed, the 
company's focus is on getting E10 introduced the UK 
by the end of the year. 
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Shell eyes bright future for biofuels despite potential 
combustion engine phase-out 

Shell has proposed that the US, EU and China ban the sale of 
new petrol and diesel cars by 2035 to meet emissions goals set 
out in the 2015 Paris Agreement, in view of the company's 
longer-term plans to focus on higher margin distillates and  
advanced biofuels. 

The oil, gas and petrochemicals giant laid out its vision for glob-
al energy demand in its 'what if' report, entitled 'Sky', that envi-
sions global compliance with commitments set out in the 2015 
Paris climate agreement. 

The report concludes that passenger vehicles can become fully 
electric-powered by 2035, and that road freight will continue to 
use diesel – owing to “the need for a high-energy density fuel”. 

"Biofuels technology, which has the potential to provide essen-
tial, high-energy density, low carbon footprint fuels for certain 
transport applications. Biofuel production could also be devel-
oped as a route to negative emissions, as seen in the US today, 
where CCS has been attached to a bio-ethanol plant," the    
report says. But it acknowledges that biofuels is another sector 
"where progress has been slower than originally anticipated".  
 
The Sky report envisages that governments achieve full imple-
mentation of carbon pricing by the late 2030s, spurring signifi-
cant shifts in consumer and producer behaviour including the 
widespread adoption of hydrogen in the power generation, 
aviation and marine sectors. 

Ahead of a big shift in favour of hydrogen, the adoption of car-
bon pricing will enable a greater market share of fuel synthe-
sised from biomass, the Shell report says. 

"Sky assumes that this is in the form of liquid biofuels, given its 
greatest flexibility, but if the conversion to methane proves the 
more successful, then this equally could be in the form of com-
pressed or liquefied bio-gas for ship, rail and road uses," Shell 
said. 

The report highlighted continued reliance on liquid fuels for 
freight and the existing pool of petrol- and diesel-powered cars, 
combined with the need to reduce CO2 emissions, sets a 
framework in which "biofuel use expands rapidly". 

In Shell's Sky scenario, the transformation of the passenger 
vehicle market is largely complete by 2070 and liquid hydrocar-
bon fuel consumption almost halves between 2020 and 2050, 
falling by 90% by 2070. 

"Even though road freight holds on to diesel into the 2050s, 
because of the need for a high-energy-density fuel, this sector 
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also experiences its own transformation, split along bio-
diesel, hydrogen, and electrification lines," it adds. 

Shell is a major producer of first-generation ethanol from 
sugar cane, and is one of the largest blenders and distribu-
tors of biofuels, according to its website.  

However the company is viewed as been relatively far    
behind some other major oil companies in terms of invest-
ments in biomethane, and is largely still at an R&D stage in 
advanced biofuels.  

 

Soaring soybean prices unlikely to stem flood of    
Argentine biodiesel into EU 

The sharp rise in Argentine soybean prices is likely to make 
soy methyl ester (SME) and biodiesel more expensive in the 
EU, but higher prices are unlikely to be enough to materially 
affect demand for these imports that benefit from low   
export taxes and the recent removal of EU antidumping 
duties. 

China’s announcement last week that it will impose a 25% 
tariff on soybeans and a wide range of other US goods 
prompted massive convulsions in the global soybean      
market, driving up premiums for the crop in Brazil and Ar-
gentina, which are the world's number one and number 
three exporters of the commodity respectively. 

In Argentina, industry experts are waiting for a predominant 
price trend to emerge after a week of highly volatile pricing. 

That comes on the back of a prolonged drought, which has 
seen the size of Argentina’s soybean crop estimates for 
2017/18 systematically reduced. 

But a sustained spike in prices “will make it less profitable 
for domestic producers of SME to sell production to the 
European market," said Gustavo Idigoras, an external con-
sultant with Argentine biodiesel lobby Carbio and former 
government agricultural attache in the Argentine Mission to 
the  European Union. 

The prospect that prices will rise for SME and biodiesel from 
Argentina comes at a crucial juncture for biodiesel produc-
ers in countries such as Germany, France and Spain, where 
a flood of cheap imports from the Latin American country 
has flattened margins. 

But in Europe, there is an acceptance that rising prices for 
Argentine soy is unlikely to translate into big shifts in the 
EU's biodiesel market. 
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“The impact of rising soy prices in Argentina on biodiesel ex-
ports is likely to be limited as the benefits to producers from 
the differential export taxes in the country will allow Argen-
tine SME exports to remain competitive on the world mar-
ket,” said LMC International, a UK-headquartered provider of 
analysis on global biofuels markets. 

Alongside that, the price strength of co-products such as soy-
bean meal and soy oil may also have an effect in managing 
the higher prices for soybeans. 

“It’s a matter of the crush margin; SME has a considerably 
lower export duty versus soy oil... Argentina depends on the 
soy oil CIF landed price in India,” a Buenos Aires-based source 
said, with India taking 85% of Argentina’s soy oil exports. 

“When watching Argentine soy oil or SME, you must watch 
the whole crush complex,” the source said. 

Devil in the detail  

As is often the case, it will be the level of EU tariffs imposed 
on Argentine biodiesel exports that is likely to be of primary 
interest to EU-based producers. 

The EU is expected within the next few months to impose 
new, recalculated antidumping duties on biodiesel imported 
from Argentina after it had to scrap the previous set of levies 
following rulings by the World Trade Organisation and the 
European Court of Justice. 

EU-based biodiesel producers are lobbying strongly for new 
import duties, citing a double impact from Argentine bio-
diesel imports, which use soyoil, a commodity that is much 
less costly than the rapeseed oil used by EU-based producers. 

European producers say that a flood of cheap imports from 
Argentina into the EU, said to be around 700,000 mt since 
late last year, have also depressed fatty acid methyl ester 
(FAME) prices in the EU, eroding margins for producers still 
further. 

In recent weeks, global agricultural commodities conglomer-
ates ADM and Bunge have announced plans to mothball   
production at Germany-based plants that have a combined 
capacity of 395,000 mt/year, citing the impact of increased 
imports of Argentine and Indonesian biodiesel.    

Industry sources told Energy Census that more EU-based pro-
ducers are likely to announce curtailments in the next few 
weeks. 
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UN shipping agency's GHG target could be a boon for 
biofuels  
 
The potential use of marine biofuels got a boost on Friday 
after the International Maritime Organisation (IMO) agreed 
to cut greenhouse gas emissions from shipping by “at least” 
50% by mid-century from a 2008 baseline, a move that will 
require alternatives to standard marine fuels. 

A greenhouse gas strategy agreed by the UN’s shipping agen-
cy said will need to start work immediately on drawing up 
short-term measures and detailed longer-term plans to im-
plement the cuts for a sector that currently accounts for 3% 
of global CO2. 

This week’s meeting has only agreed cuts in the broadest of 
outlines, while proposed rules and regulations for marine 
biofuels are likely to be controversial if current negotiations 
on aviation biofuels at the UN’s International Civil Aviation 
Organisation are any guide. 

A report produced by the Organisation of Economic Co-
Operation and Development in advance of the talks said that 
marine biofuels would have an important role to play in help-
ing to decarbonise the sector. 

But they will likely have to compete with other energy 
sources such as ammonia, hydrogen, electric-powered ships 
and even small wind turbines.  

Goodfuels, a Dutch company that says it is pioneering the use 
of biofuels as a drop-in for ships, points out that biofuels are 
by far the most cost-effective way of reducing the carbon 
content of ships. 

Bunker busted? 

Marine biofuels can harness developments in advanced bio-
fuels that source used cooking oil as well as forest and crop 
residues as feedstocks, it says, but the transport and aviation 
sectors will also be large, competing sources of demand. 

Meanwhile, supply of advanced biofuels is puny so far, and 
for use in shipping will require a potentially complex regula-
tory framework and a system of incentives for some develop-
ing countries that are likely to balk at the extra costs that the 
IMO GHG strategy is likely to entail.   

Longer-term strategies, such as use of biofuels, are likely to 
be discussed at the IMO’s next major meeting in October 
2018, but detailed rules for the use of biofuels may not 
emerge until 2019 or even later. 

According to observers of the IMO process, the 50% target 
agreed this week will require ships to forego the use of fossil 
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fuels from the 2030 onwards, ensuring that the industry will 
now also need to consider widespread adoption of alterna-
tive, energy sources that might not have a role for fuel blends 
over the longer term. 
 
 
 

US corn lobby fumes at RFS waivers for cash-rich        
oil majors  
 
The US corn lobby said this week it is “extremely troubled” by 
reports that Chevron and Exxon Mobil – two of the world’s 
richest companies – have been given exemptions to biofuels 
obligations that are reserved for small, financially-distressed 
companies.   

According to a report on Reuters, Chevron and Exxon have 
asked the US Environmental Protection Agency for waivers 
for their smallest facilities: Chevron's 54,500 barrel-per-day 
refinery in Utah and the Exxon's 60,000 bpd refinery in    
Montana, according to sources. 

The EPA is understood to have issued 25 waivers to refineries 
in the US, riling producers of corn-based ethanol who now 
face weaker demand because fuel refiners have been freed 
from obligations from the Renewable Fuel Standard (RFS). 

“It’s very alarming what’s going on,” Geoff Cooper of the US 
Renewable Fuels Association told the AgriTalk radio station.   

He added: “What we’re hearing and what we’re learning over 
the last few months is that EPA is basically giving these      
exemptions out to any refiner that’s been asking for them.” 

Cooper said that because the waivers had happened retroac-
tively [for years 2016 and 2017], there was little opportunity 
for ethanol producers to make those volumes up. 

“That would be disastrous, if we see three years in a row of 
billion gallon cuts to the RFS in the form of these back door 
waivers,” he told the radio programme that has wide audi-
ence among the US corn and ethanol industry. 

Reuters reported that a spokesman for Chevron had declined 
to confirm or deny the application of waivers, but acknowl-
edged that waivers gave refiners an edge. 

In view of increasing anger from the corn lobby, President 
Donald Trump said on Thursday that his administration may 
allow the sale of gasoline containing 15% ethanol, all the year
-round, a move that could bolster demand for corn. 
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Natural Energy West cuts biodiesel output at 240k  
mt/yr German plant 
 
German biodiesel producer Natural Energy West (NEW) said 
April 9 it will halve output at its 240,000mt/year plant in 
Marl, citing the impact of cheap imports from Argentina and 
Indonesia in the wake of rulings on EU antidumping duties. 

NEW is the third German biodiesel producer in the space of a 
month to curtail output in response to sharply rising imports 
and weakening prices, which have squashed margins at many 
EU plants, particularly those that use domestically-produced 
rapeseed oil as a feedstock. 

"The reduced production only keeps the company up to ser-
vice existing supply contracts for biodiesel and the by-
product pharmaceutical grade glycerine," the company said 
in a German language statement. 

Around 800,000 mt of Argentine-origin biodiesel was export-
ed to the EU during the second half of 2017, a period during 
which the World Trade Organisation ruled against the EU's 
antidumping duties and the EU lowered tariffs in expectation 
of a negative ruling by the ECJ. 

Last year the US used tariffs to effectively block imports of 
Argentine biodiesel, prompting many producers in the Latin 
American country to eye European markets instead.  

The flood of extra supply has been the main factor in a 20% 
fall in fatty methyl ester FAME 0 prices since late last year, 
prompting many producers, particularly those in Germany, to 
reassess production levels and call for government action. 

"We urge the federal government to stand up for the German 
biodiesel industry and related jobs and to put a stop to ruin-
ous trade practices in Argentina and Indonesia," said NEW's 
CEO Detlef Volz in the statement. 

EU recalibrates duties 

Volz said that Argentina's government has enabled the coun-
try's biodiesel production to be offered below the prices of 
precursor soybean oil in Europe. 

Indonesia is promoting its biodiesel production from palm oil 
in the same way, the CEO added. 

The EU is expected within the next few months to impose 
new, recalculated antidumping duties on biodiesel imported 
from Argentina after it had to scrap the previous set of levies 
following the WTO and ECJ rulings. 

NEW is owned by AGRAVIS Raiffeisen AG, a Dutch subsidiary 
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of commodities conglomerate Bunge, D2I (Diester Interna-
tional Paris) and C. Thywissen. 

Ruckus on the Rhine 

Bunge said in late March it would cut output by 50% in Q2 at 
its 120,000mt/year biodiesel plant in Mannheim, while earlier 
that month ADM said it would suspend all production during 
Q2 at its 275,000mt plant in Mainz, which is also located near 
Germany's Rhine river. 

Both companies cited the impact of cheap imports as the rea-
son for the curtailments. 

"If the federal government and the European Commission do 
not oppose the unfair trading practices of Argentina and Indo-
nesia, European industry and upstream agriculture will be 
seriously damaged," warned Volz. 

  
 

US biodiesel production in January up 33%                 
year-on-year 
 
US production of biodiesel was up 33% in January compared 
with the equivalent period in 2017, according to figures re-
leased this week by the US Energy Information Administration 
(EIA). 

US production of biodiesel was 124 million gallons in January 
2018, up from 94 million gallons in the equivalent month in 
2017 and up 17% higher than the 105 million gallons          
produced in January 2016. 

The figures reflect a period during which the US government 
announced it was calibrating higher duties on biodiesel     
imports from Argentina and Indonesia. 

Anti-dumping and anti-subsidy duties will make it virtually 
impossible for biodiesel exporters from Argentina and Indo-
nesia to sell into the US. 

There will be combined rates of up to 159% on the Argentine 
fuel, which is made out soybean oil, and up to 341% on the 
Indonesian variety, drawn from palm oil. 

Last month, the US government calculated final dumping 
rates ranging from 60.4% to 86.4% for Argentine producers, 
and 92.5% to 276.6% for Indonesian producers. 

Biodiesel output in January is 24 million gallons less than in 
December 2017, reflecting “a pretty typical seasonal 
pattern”, the EIA told Energy Census. 
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“We have had an on again off again tax credit for US biodiesel 
production that has typically expired at the end of each year, 
so this in the past has incentivised producers to produce as 
much as possible before the year ends to capture this credit,” 
the EIA said in response to emailed questions. 

The credit is often applied retroactively, for example this 
most recent year, where the tax credit was re-enacted in   
February 2018 but was only for 2017 production.  

“So either producers have the tax credit currently active and 
are maximizing production to capture that credit, or in some 
cases they might even be expecting the tax credit to be 
passed after the year is over, retroactively, since this        
precedent has been set so many times," the EIA explained. 

The agency said the US Renewable Fuel Standard is also likely 
to incentivise production in December, depending on where 
compliance levels stand and the level of demand from       
obligated parties to meet RFS targets. 
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